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Key Findings 

 

-Lesotho has a very high level of trade concentration, both in traded products 

(especially exports) as well as destinations. For its exports, of the 96 HS 2-digit 

products that it dispatched during 2014-16, the top 10 products accounted for over 

96% of its entire volume. Further disaggregation shows that the top-4 products alone 

made for 86 per cent of Lesotho’s total exports 

 

-At 2-digit level of HS code, 3 products (out of 96) alone contributed to its exports by 

over 80% during 2014-16. Similarly, at 6-digit level, only 106 products (out of a list of 

2393 products exported by it during the period), constituted around 97% of its 

exports. , Its top 3 export destinations were US, Belgium and South Africa. 

 

-Using the criteria of Lesotho’s exports in the range of USD 0.5-4.5 million per annum, 

77 New Products, constituting around 8% of total exports have been identified for 

competitiveness analysis in order to identify competitive New Products for Lesotho.  

 

-From the list of 77 products, 65 products have been identified as potential New 

Products where Lesotho can increase its exports to around USD 8 billion from around 

USD 1 billion. 38 potential export destinations were identified. These export 

destinations were the top global importers in the corresponding lines of products. 

New Markets have been identified for 18 established export products of Lesotho which 

may increase its exports from USD 1 billion to USD 10 billion.  

 

-With the stakeholders’ feedback, the list of potential new products has been 

prioritised to 50 potential new products. Further feedback on the new markets 

identified is required. 

 

-By improving the business climate and stressing focused production and marketing 

strategies, Lesotho has capacity to move several notches up in the direction of 

utilizing its fuller potential in areas where it already enjoys advantage. Lack of 

domestic supply capacity indicates the potential areas for foreign investments. 

mailto:r.banga@commonwealth.int
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1. Introduction 

The Kingdom of Lesotho is a small, mountainous country completely landlocked by South 

Africa. It is just over 30,000 km2 in size and has a population slightly over 2 million with 

significant portion of them in working age group. Suffering from issues of low human 

development indicators, the country has made rapid economic progress in recent 

decades and has moved from a predominantly subsistence-oriented economy to a lower 

middle income economy, exporting natural resources and large items of manufactured 

goods. An economy (GDP) of $ 2.3 billion (2015)3, its GDP growth assumed a sharp rising 

trend between 2002-10 (yearly growth moved up from 0.5% to 7.9%) before moving 

downward in 2015 (to 1.7% per annum). Its sectoral distribution of GDP is also in line with 

its situational and other requisite conditions. Major chunk of the country’s GDP comes 

from the services sector (61.5%), followed by Industry (31.1%) an agriculture (7.3%)4. 

The economy of Lesotho is mainly dependent on textile, manufacturing, agriculture, 

remittances (from South Africa), and regional customs revenue and other tax collections. 

Endowments of natural resources in the form of water, diamonds, agricultural and grazing 

land, sand, clay, and building stone, have been leveraged for economic activities. Lesotho 

has also done well in keeping its inflation, current account deficit, public debt and fiscal 

deficit much under reasonable levels.   

Major challenges, however, for Lesotho remain in form of high prevalence of 

unemployment and poverty, which have their overriding implications on the human 

development indicators. Unemployment rate in the country is 28.1% (2014), having 

moved up from 25% in 2008 (CIA). There appears to be a serious case of disguised 

unemployment in the country, with 86% of the labor force working in agriculture, which 

contributes only around 7% to GDP. The government, which maintains a large presence 

in the economy, remains Lesotho's largest employer, followed by the textiles sector. Lack 

of conducive environment (like high credit cost, red tape, etc.) for private sector has 

                                         
3 http://data.worldbank.org/country/Lesotho 
4 https://www.cia.gov/library/publications/the-world-factbook/geos/lt.html  
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undermined the employment generation drive. High unemployment rate in the country 

has kept about half of the country’s population living below poverty line. 

To accelerate the economic growth and development of the country, crucial for fighting 

unemployment and poverty issues, among other important measures, an export-oriented 

policy is a must for Lesotho. In 2016, Lesotho’s exports amounted to $ 0.87 billion, much 

below the imports of $ 1.19 billion, resulting in a high current account deficit (CAD). In 

2015, Lesotho’s CAD to GDP ratio stood as high as 8.4%5. Its exports are mainly 

concentrated to select set of products (natural or cultured pearls, and articles of apparel 

and clothing) together constituting 80 per cent, and few markets, with 95 per cent of its 

exports concentrating in only four market, i.e., United States, European Union, Belgium, 

and South Africa. Heavy reliance on few products and countries for exports increases its 

vulnerability to external shocks, particularly related to demand and supply in its trading 

partners.  There is thus a need to focus on diversifying its export basket, both in terms of 

products as well as markets.  

It is against this backdrop that the present study endeavors to identify ‘new products’ and 

‘new markets’ for Lesotho’s exports, which would help the country leverage its full 

potential. This would be done by identifying ‘new products’ and ‘new markets’ for 

diversifying the export basket of Lesotho and accordingly designing product-specific and 

market-specific export strategies. Identification of both ‘new products’ as well as ‘new 

markets’ is based on the analysis of Lesotho’s trade data at 6-digit HS code for period 

2014-16. 

                                         
5 http://www.tradingeconomics.com/lesotho/current-account-to-gdp 
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2. Trend in Lesotho’s Trade  
 

Lesotho’s witnessed an import of USD 1.2 billion during 2016, much higher than its 

exports, which measured at USD 0.87 billion. The trend in Lesotho’s total trade, captured 

since 2010, shows a mixed pattern; improving initially before assuming a declining trend 

since 2012 (Figure 1). Much of the decline is attributable to the fall in imports, even though 

export growth has also been losing momentum. Lesotho’s exports and imports during 

2012-16 shrunk at an average annual rate of 3% and 8%, respectively.  

a. Figure 1: Trend in Lesotho’s Trade (USD bn)  

Source: WITS 

Note: Above data are derived from the mirror image of export and import trends of Lesotho of the 
respective years 

Lesotho experiences a very high level of trade concentration; both in traded products 

(especially exports) as well as export destinations. In exports, out of 96 HS 2-digit 

products that it dispatched during 2014-16, the top 10 products constituted over 96% of 

its entire volume (Table 1). Further, the top-4 exports alone made for 86 per cent of 

Lesotho’s total exports. Imports of Lesotho is relatively more diversified with its top 10 

imported products constituting 51% and top 4 products adding up to 32% of its total 

imports. 

In terms of trade destinations, Lesotho’s trade is mainly concentrated in 3 countries, 

constituting over 95% of its exports as well as imports (Table 2). Its top 3 export 

0
.8 1

.1

0
.9

0
.9 1
.0

0
.9

0
.9

1
.6 1

.8 1
.9

1
.7

1
.6

1
.3

1
.2

2
.4

2
.9

2
.8

2
.6

2
.6

2
.2

2
.1

2010 2011 2012 2013 2014 2015 2016

Exports Imports Total Trade



 

4 | P a g e  
 

destinations were US, EU and South Africa. For imports, it relies heavily on South Africa, 

constituting over 82% of its imports, followed by China, Other Asia (nes.) and India. There 

is, thus, ample scope for Lesotho to augment the list of volume-exports as well as the 

export destinations, which is the focus of the present study.  

Table 1: Top -10 Traded Products of Lesotho (at 2-digit HS code) (Avg. during 2014-

16) 

Sr. 

No. 

Product 

Code 

Product Description Export 

(USD 

mln) 

Share 

(%) 

Product 

Code 

Product Description Import 

(USD 

mln) 

Share 

(%) 

1 71 NATURAL OR CULTURED PEARLS, 

PRECIOUS OR SEMI-PRECIOUS 

STONES, PRECIOUS METALS, METALS 

CLAD WITH PRECIOUS METAL, AND 

ARTICLES THEREOF; IMITATION 

JEWELLERY; COIN 

331.8 35.6 27 MINERAL FUELS, MINERAL OILS AND 

PRODUCTS OF THEIR DISTILLATION; 

BITUMINOUS SUBSTANCES; MINERAL 

WAXES 

188.9 14.1 

2 61 ARTICLES OF APPAREL AND 

CLOTHING ACCESSORIES, KNITTED OR 

CROCHETED 

254.3 27.3 85 ELECTRICAL MACHINERY AND 

EQUIPMENT AND PARTS THEREOF; 

SOUND RECORDERS AND 

REPRODUCERS, TELEVISION IMAGE 

AND SOUND RECORDERS AND 

REPRODUCERS, AND PARTS AND 

ACCESSORIES OF SUCH ARTICLES 

80.6 6.0 

3 62 ARTICLES OF APPAREL AND 

CLOTHING ACCESSORIES, NOT 

KNITTED OR CROCHETED 

161.1 17.3 87 VEHICLES OTHER THAN RAILWAY OR 

TRAMWAY ROLLING STOCK, AND 

PARTS AND ACCESSORIES THEREOF 

77.5 5.8 

4 85 ELECTRICAL MACHINERY AND 

EQUIPMENT AND PARTS THEREOF; 

SOUND RECORDERS AND 

REPRODUCERS, TELEVISION IMAGE 

AND SOUND RECORDERS AND 

REPRODUCERS, AND PARTS AND 

ACCESSORIES OF SUCH ARTICLES 

51.5 5.5 84 NUCLEAR REACTORS, BOILERS, 

MACHINERY AND MECHANICAL 

APPLIANCES; PARTS THEREOF 

75.6 5.7 

5 51 WOOL, FINE OR COARSE ANIMAL 

HAIR; HORSEHAIR YARN AND WOVEN 

FABRIC 

25.7 2.8 60 KNITTED OR CROCHETED FABRICS 55.7 4.2 

6 11 PRODUCTS OF THE MILLING 

INDUSTRY; MALT; STARCHES; INULIN; 

WHEAT GLUTEN 

16.5 1.8 10 CEREALS 46.5 3.5 
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7 52 COTTON 15.4 1.7 11 PRODUCTS OF THE MILLING 

INDUSTRY; MALT; STARCHES; INULIN; 

WHEAT GLUTEN 

46.2 3.5 

8 64 FOOTWEAR, GAITERS AND THE LIKE; 

PARTS OF SUCH ARTICLES 

14.2 1.5 2 MEAT AND EDIBLE MEAT OFFAL 41.5 3.1 

9 94 FURNITURE; BEDDING, MATTRESSES, 

MATTRESS SUPPORTS, CUSHIONS 

AND SIMILAR STUFFED FURNISHINGS; 

LAMPS AND LIGHTING FITTINGS, NOT 

ELSEWHERE SPECIFIED OR INCLUDED; 

ILLUMINATED SIGNS, ILLUMINATED 

NAMEPLATES AND THE LIKE; 

PREFABRICATED BUILDINGS 

13.7 1.5 73 ARTICLES OF IRON OR STEEL 36.4 2.7 

10 42 ARTICLES OF LEATHER; SADDLERY 

AND HARNESS; TRAVEL GOODS, 

HANDBAGS AND SIMILAR 

CONTAINERS; ARTICLES OF ANIMAL 

GUT (OTHER THAN SILKWORM GUT) 

11.6 1.2 52 COTTON 34.5 2.6 

  
Total 895.8 96.2 

 
Total 683.4 51.2 

  
Grand Total (95 products) 932.80 100.0 

 
Grand Total (96 products) 1336.2 100.0 

 Source: WITS. Note: (i) Figures pertain to 2-digit HS Code (2012) and are averaged over the years 2014, 2015 & 

2016.  

Note: Above data are derived from the mirror image of export and import of world from LSO 
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Table 2: Top-10 Trading Partners of Lesotho 

 
     (Avg. during 2014-16)  

Sr. 
No. 

Country Name 
Export 
(USD 
mln) 

Share 
(%) 

  

Sr. 
No. 

Country Name 
Import 
(USD 
mln) 

Share 
(%) 

1 US 345.6 27.6   1 South Africa 1163.9 82.3 

2 Belgium 277 22.1   2 China 86.4 6.1 

3 South Africa 261.9 20.9   3 Other Asia, nes 63.2 4.5 

4 UAE 15.1 1.2   4 India 33.9 2.4 

5 China 12 1   5 Vietnam 13.9 1 

6 India 6.6 0.5   6 Japan 6.3 0.4 

7 Canada 5.7 0.5   7 Pakistan 5 0.4 

8 Slovak Republic 3.3 0.3   8 Germany 3.6 0.3 

9 Mexico 2.5 0.2   9 Zambia 2.6 0.2 

10 Germany 1.9 0.1  10 Belgium 2.50 0.2 

  Total 931.6 74.4     Total 1381.3 97.8 

  
Grand Total (89 
countries) 

1251 100 
    

Grand Total (63 
countries) 

1415.1 100 

Source: WITS. Note: (i) Figures pertain to 2-digit HS Code (2012) and are averaged over the years 2014, 2015 & 2016; 
(ii) CS. = Cumulative Sum. 

Note: Above data are derived from the mirror image of export and import of respective countries with their trade with 
LSO 

 

 

3. Trade Agreements 

Lesotho enjoys trade agreements with many important blocs and economies like the 

European Union and the United States. Lesotho actively participates in the activities of 

regional organizations, including the Southern African Customs Union (SACU), the 

Common Monetary Area (CMA) and the Southern African Development Community 

(SADC), which work to address common issues through regional integration, cooperation 

and coordination. 

o Southern African Customs Union (SACU)6 

Under SACU, members enjoy a duty-free trade while on the other hand extending 

a common external tariff against imports from the rest of the world. As a member 

                                         
6 A customs union of five States: Botswana, Lesotho, Namibia, South Africa, and Swaziland 
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of SACU, Lesotho benefits from the free trade agreements SACU has with other 

countries or trade blocs. Though SACU is the oldest existing customs union (1910) 

in the world, it was updated and re-launched on 11 December 1969. This updated 

union officially entered into force on March 01 1970.  

 

o Southern African Development Community (SADC) 

Lesotho is a member of SADC. SADC aspires to deepen regional integration and 

sustainable development through four successive phases: a SADC Free Trade 

Area (FTA), Customs Union, Common Market and the Monetary Union. The SADC 

FTA was fully implemented in 2012 within twelve SADC Member States, when the 

maximum tariff liberalization was completed. 

 

o African Growth and Opportunity Act (AGOA)  

Lesotho benefits from AGOA, a unilateral and non-reciprocal program that 

provides African countries with duty and quota -free access to the U.S. market for 

more than 6,400 products. The initiative has created preferential terms of trade on 

a range of products manufactured in Africa for the US market. The AGOA 

legislation was approved by the U.S. Congress in May 2000. After completing the 

initial 15-year period of validity, this legislation was extended by 10 years to 2025, 

on 29 June 2015.  

 

o Cotonou Agreement  

Lesotho is part of the African Caribbean Pacific (ACP) – European Union (EU) 

Partnership Agreement, which grants non-reciprocal preferential access to the EU 

market for some ACP products. The country is classified as a least developed 

country under the Cotonou Agreement and its status is enhanced by the EU’s 

Everything But Arms (EBA) initiative. Under this initiative, Lesotho enjoys quota- 

and duty-free access to the EU market for everything except arms. In addition, 

Lesotho has recently, in 2016 initiated an Interim Economic Partnership 

Agreement, which will give it significantly improved access to the European Union.  
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4. Data and Methodology 
 

The analysis of ‘New Products’ and ‘New Markets’ is based on average data for 2014-

16, extracted from the World Integrated Trade Solution (WITS), World Bank. In WITS, 

Lesotho is not found to be reporting the data. Hence, all trading data for Lesotho have 

been taken as ‘mirror-image’ from the other side of its trading partner. 

Identification of ‘New Products’ and ‘New Markets’ involves defining the lower and upper 

thresholds of exports from Lesotho. Exports of Lesotho are divided between Established 

Exports (exports more than USD 4.5 million per annum between 2014-16). New Markets 

are identified for these products. New Products are identified as those products with an 

export value of between USD 0.5–4.5 million per annum. For products with exports less 

than 0.5 million, it is assumed that Lesotho has limited capacity to export these products.  

Following this criterion, we have identified 77 products, from which Lesotho’s New 

Products for exports will be identified based on their export competitiveness; and 29 

Established Exports, for which new markets are identified.  

To assess the export competitiveness of Lesotho vis-à-vis its top competitors in the 

markets, the following 4 widely used and recognized alternatives measures have been 

used: (i) Revealed Comparative Advantage (RCA), (ii) Bilateral Revealed Comparative 

Advantage (BRCA), (iii) Contribution to Trade Balance (CTB), and (iv) Market Position 

(POS). For New Markets, the analysis is based on the first 3 measures of 

competitiveness. 

A brief description of each measure of competitiveness used in the analysis of New 

Products and New Markets is provided below. 

I. Revealed Comparative Advantage (RCA) 

The RCA, proposed by Balassa (1965), denotes the ratio of a country’s export of a 

specific commodity in its overall exports to the share of commodity in total world 

exports at a given point in time. A nation’s comparative advantage in a certain product 

is said to be revealed if it has an RCA >1. RCA can also be used to make cross-

country comparisons. If a country has greater RCA than its competitor, it would have 
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higher comparative advantage and vice-versa. Despite reservations, RCA is 

extensively used in applied research as indicators of measuring / comparing relative 

advantage of a country in export of a product. 

Algebraically, it can be written as:   

 

 

Where, i = country, k = commodity, X = Export. 

 

II. Bilateral Revealed Comparative Advantage (BRCA) 

The BRCA compares the ratio of a country’s export of a specific commodity (k) in its 

overall exports to a partner country (j) with the ratio of the country’s export of that 

specific product in its overall exports to the world. A country is said to have a 

comparative advantage in export of product k to country j, if its BRCA is greater than 

one. BRCA can also be used to make cross country comparisons. If a country has 

greater BRCA than its competitor, it would have higher comparative advantage and 

vice-versa.  

Algebraically, it can be written as:  

 

 

 Where, X = exports, i = exporter county, j = destination country, w = world, and k = 

commodity. 

III. Contribution to Trade Balance (CTB) 

The CEPII has developed an analytical indicator of comparative advantage based on 

the trade balance instead of relative export structures. A country i would have 
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comparative advantage in product k if the CTB is positive: it means that product k is a 

strong point of country i, as it contributes positively to the overall balance. 

The contribution of product k to the trade balance, in relation to total trade flows (X - 

Exports and M – Imports), is defined by: 

 

          Where,   

 

 

 

IV. Market Position (POS) 

The POS of each country i on product k measures its international competitiveness. 

POS > 0 would imply that the product is competitive in international market and vice-

versa. POS is defined as follows:  

5. Identification of New Products for Lesotho’s Exports 
 

Even though Lesotho exports an exhaustive list of products, only a few of them contribute 

significantly to its export volumes. At 2-digit level of HS code, 3 products (out of 96) alone 

contributed to its exports by over 80% during 2014-16. Similarly, at 6-digit level, only 106 

products (out of a list of 2393 products exported by it during the period), constituted 

around 97% of its exports. There is obviously a strong case for Lesotho to expand the 

volume contribution of some of ts existing exportable, which have the potential to develop.  

For each product in the list of 77 products, top 10 countries are identified which import 

this product and can become a potential export destination for the particular product. 238 

potential export destinations are identified in total for 77 products. In each of the market 

identified for a product, the top 10 exporters of the product are identified as competitors 

of Lesotho. A competitiveness exercise is undertaken vis-à-vis Lesotho and its 

iikikik ygyfCTB 

ii

ikik
ik

MX

MX
g






ii

ii
i

MX

MX
y




1000

kwkw

ikik
ik

MX

MX
POS




1000

ii

kiki

ik
MX

MX
y




1000



 

11 | P a g e  
 

competitors in each of the identified market, using the measures of BRCA, RCA, CTB, 

and POS.  

The product is identified as the New Product for exports by Lesotho, if Lesotho is found 

to be more competitive than its competitors in 3 of the 4 export competitiveness 

measures. The export value of the weak competitor is taken as the potential market share 

for Lesotho in the identified new market.   

Results of the analysis showed that out of 77 products identified, Lesotho is found to be 

more competitive in 62 products in one or the other markets as compared to at least one 

of the competitors. Consultation with stakeholders, organized by LNDC in Maseru 

(Lesotho) on 9th May 2017, led to prioritization of the list and it now includes 50 

competitive potential new products, which fall under 35 4-digit HS codes (Table 3A and 

Table 3B). Some new products were suggested (Table 3A). List of 10 products were 

suggested to be removed from the priority list of Lesotho’s exports for one or other 

reasons (Annexure A1), whereas 3 products were recommended for further feedback 

(Annexure A2). The need was also felt for developing the branding for a few products 

(Annexure A3). Stakeholders were also of the view that realizing the full potential of 

exports, it would be necessary to identity and develop the supply chain of most of the 

identified products.  

 

The list of 50 products, which fall under 35 four-digit HS codes, that were endorsed in the 

consultation for new products for exports have the potential to create a market of USD 

6.4 billion for Lesotho’s exports.  
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Table 3A: Identification of New Products and their Potential Markets for Lesotho (At 4-Digit HS Codes)  

 

S.No HS Code  Description 

1 0303 Fish, frozen, excluding fish fillets and other fish meat of heading 03.04. 

2 0808 Apples, pears and quinces, fresh. 

3 0809 Apricots, cherries, peaches (including nectarines), plums and sloes, fresh. 

4 1103 Cereal groats, meal and pellets. 

5 1905 
Bread, pastry, cakes, biscuits and other bakers' wares, whether or not containing cocoa; communion wafers, 
empty cachets of a kind suitable for pharmaceutical use, sealing wafers, rice paper and similar products. 

6 2302 
Bran, sharps and other residues, whether or not in the form of pellets, derived from the sifting, milling or other 
working of cereals or of leguminous plants. 

7 2853 

Other inorganic compounds (including distilled or conductivity water and water of similar purity); liquid air 
(whether or not rare gases have been removed); compressed air; amalgams, other than amalgams of precious 
metals. 

8 5101 Wool, not carded or combed. 

9 5205 Cotton yarn (other than sewing thread), containing 85 % or more by weight of cotton, not put up for retail sale. 

10 5209 Woven fabrics of cotton, containing 85 % or more by weight of cotton, weighing more than 200 g/m2. 

11 6102 
Women's or girls' overcoats, car-coats, capes, cloaks, anoraks (including ski-jackets), wind-cheaters, wind- jackets 
and similar articles, knitted or crocheted, other than those of heading 61.04. 

12 6103 
Men's or boys' suits, ensembles, jackets, blazers, trousers, bib and brace overalls, breeches and shorts (other than 
swimwear), knitted or crocheted. 

13 6104 
Women's or girls' suits, ensembles, jackets, blazers, dresses, skirts, divided skirts, trousers, bib and brace overalls, 
breeches and shorts (other than swimwear), knitted or crocheted. 

14 6106 Women's or girls' blouses, shirts and shirt-blouses, knitted or crocheted. 

15 6107 
Men's or boys' underpants, briefs, nightshirts, pyjamas, bathrobes, dressing gowns and similar articles, knitted or 
crocheted. 

16 6108 
Women's or girls' slips, petticoats, briefs, panties, nightdresses, pyjamas, negligees, bathrobes, dressing gowns and 
similar articles, knitted or crocheted. 

17 6110 Jerseys, pullovers, cardigans, waistcoats and similar articles, knitted or crocheted. 

18 6112 Track suits, ski suits and swimwear, knitted or crocheted. 
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19 6115 
Panty hose, tights, stockings, socks and other hosiery, including graduated compression hosiery (for example, 
stockings for varicose veins) and footwear without applied soles, knitted or crocheted. 

20 6201 
Men's or boys' overcoats, car-coats, capes, cloaks, anoraks (including ski-jackets), wind-cheaters, wind-jackets and 
similar articles, other than those of heading 62.03. 

21 6203 
Men's or boys' suits, ensembles, jackets, blazers, trousers, bib and brace overalls, breeches and shorts (other than 
swimwear). 

22 6204 
Women's or girls' suits, ensembles, jackets, blazers, dresses, skirts, divided skirts, trousers, bib and brace overalls, 
breeches and shorts (other than swimwear). 

23 6204 
Women's or girls' suits, ensembles, jackets, blazers, dresses, skirts, divided skirts, trousers, bib and brace overalls, 
breeches and shorts (other than swimwear). 

24 6205 Men's or boys' shirts. 

25 6206 Women's or girls' blouses, shirts and shirt-blouses. 

26 6209 Babies' garments and clothing accessories. 

27 6210 Garments, made up of fabrics of heading 56.02, 56.03, 59.03, 59.06 or 59.07. 

28 6211 Track suits, ski suits and swimwear; other garments. 

29 6212 
Brassieres, girdles, corsets, braces, suspenders, garters and similar articles and parts thereof, whether or not 
knitted or crocheted. 

30 6402 Other footwear with outer soles and uppers of rubber or plastics. 

31 6403 Footwear with outer soles of rubber, plastics, leather or composition leather and uppers of leather. 

32 6404 Footwear with outer soles of rubber, plastics, leather or composition leather and uppers of textile materials. 

33 6405 Other footwear. 

34 8480 
Moulding boxes for metal foundry; mould bases; moulding patterns; moulds for metal (other than ingot moulds), 
metal carbides, glass, mineral materials, rubber or plastics. 

35 8536 

Electrical apparatus for switching or protecting electrical circuits, or for making connections to or in electrical 
circuits (for example, switches, relays, fuses, surge suppressors, plugs, sockets, lamp-holders and other 
connectors, junction boxes), for  
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Table 3B: Identification of New Products and their Potential Markets for Lesotho (At 6-Digit HS Codes) 

Sr 

No 

Product 

Code 

Product 

Description (4-

digit) 

Product 

Description (6-

digit) 

LSO’s 

Exports 

(000 

USD) 

Top 

Potential 

Markets 

for LSO 

Import by 

Potential 

Markets 

(000 USD) 

Weak Competitors 

of LSO in Potential 

Markets 

Potential 

Market 

Share for 

LSO (USD 

000) 

1 30314 Fish, frozen, 

excluding fish 

fillets and other 

fish meat of 

heading 03.04. 

Trout (Salmo 

trutta, 

Oncorhynchus -

mykiss, clarki, 

aguabonita, 

gilae, apache 

and 

chrysogaster) 

770 Japan 127,229 Canada, Chile, 

Denmark, Finland, 

Iceland, Norway, 

Peru, Sweden 

40,427 

2 110313 Cereal groats, 

meal and 

pellets. 

Of maize (corn) 113 UK 13,156 Belgium, France, 

Germany, Ireland, 

Italy, Netherlands, 

Romania, Slovak 

Republic 

12,973 
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3 190531 Bread, pastry, 

cakes, biscuits 

and other 

bakers' wares, 

whether or not 

containing 

cocoa; 

communion 

wafers, empty 

cachets of a kind 

suitable for 

pharmaceutical 

use, sealing 

wafers, rice 

paper and 

similar products. 

Sweet biscuits 503 South 

Africa 

17,836 Italy, Portugal, Saudi 

Arabia, UAE, US 

6,687 

4 230210 

 

Bran, sharps 

and other 

residues, 

whether or not in 

the form of 

pellets, derived 

Of maize (corn) 4,254 South 

Africa 

7,863 Botswana, US, 

Zimbabwe 

728 
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from the sifting, 

milling or other 

working of 

cereals or of 

leguminous 

plants. 

5 510121 Wool, not 

carded or 

combed. 

Shorn wool 637 South 

Africa 

3,435 Finland, Germany, 

UK 

2,265 

6 520512 Cotton yarn 

(other than 

sewing thread), 

containing 85 % 

or more by 

weight of cotton, 

not put up for 

retail sale. 

Measuring less 

than 714.29 

decitex but not 

less than 232.56 

decitex 

(exceeding 14 

metric number 

but not 

exceeding 43 

metric number) 

3,146 South 

Africa 

6,209 Botswana, China, 

Italy, Mauritius, 

Zimbabwe 

2.733 

 368 Mauritius 980 China, India, Korea, 

Rep., Thailand 

835 
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 263 Germany 21,915 Belgium, Burkina 

Faso, Greece, India, 

Indonesia, Italy, 

Turkey, UAE 

17,399 

 60 Netherlan

ds 

3,842 Belgium, Burkina 

Faso, Germany, 

Greece, India, 

Indonesia, Turkey 

3,943 

7 520949 Woven fabrics of 

cotton, 

containing 85 % 

or more by 

weight of cotton, 

weighing more 

than 200 g/m2. 

Other fabrics 692 South 

Africa 

1,781 China, India, Italy, 

Mauritius, Mexico, 

US 

1,155 

8 610230 Women's or 

girls' overcoats, 

car-coats, 

capes, cloaks, 

anoraks 

Of manmade 

fibres 

2,660 US 537,641 Bangladesh, 

Cambodia, China, El 

Salvador, Jordan, 

Nicaragua, Vietnam 

445,487 
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(including ski-

jackets), wind-

cheaters, wind- 

jackets and 

similar articles, 

knitted or 

crocheted, other 

than those of 

heading 61.04. 

 295 South 

Africa 

7,995 Cambodia, 

Madagascar, 

Mauritius 

730 

9 610310 Men's or boys' 

suits, 

ensembles, 

jackets, blazers, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear), 

Suits 1,669 South 

Africa 

2,164 China, Hong Kong, 

China, Italy, 

Netherlands, Turkey 

521 



 

19 | P a g e  
 

knitted or 

crocheted. 

10 610322 Men's or boys' 

suits, 

ensembles, 

jackets, blazers, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear), 

knitted or 

crocheted. 

Of cotton 606 South 

Africa 

869 China, Malaysia, 

Turkey, Pakistan, 

Mauritius, Sri Lanka, 

Italy 

544 

11 610329 Men's or boys' 

suits, 

ensembles, 

jackets, blazers, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

Of other textile 

materials 

521 South 

Africa 

1,042 China, Turkey, 

Botswana, Thailand 

456 
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than swimwear), 

knitted or 

crocheted. 

12 610349 Men's or boys' 

suits, 

ensembles, 

jackets, blazers, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear), 

knitted or 

crocheted. 

Of other textile 

materials 

997 South 

Africa 

4,947 Botswana, China, 

Indonesia, Italy, 

Madagascar, 

Vietnam 

2,568 

 2 Tanzania 426 Canada, India, 

Serbia, 

FR(Serbia/Montene

gro), South Africa, 

Switzerland, 

Thailand, UAE 

147 
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 0 Zimbabwe 135 Germany, Hong 

Kong, China, South 

Africa, Tanzania, 

UAE, US, Zambia 

132 

 0 Nicaragua 42 Bosnia and 

Herzegovina, 

Colombia, Costa 

Rica, El Salvador, 

Guatemala, Spain, 

US 

35 

13 610433 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear), 

Of synthetic 

fibres 

4,114 US 60,753 Canada, China, 

Italy, Korea, Rep., 

Mexico, Sri Lanka, 

Vietnam 

47,969 
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knitted or 

crocheted. 

 143 South 

Africa 

4,010 Canada, Italy, 

Romania, Turkey, 

Vietnam 

138 

14 610442 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear), 

knitted or 

crocheted. 

Of cotton 526 South 

Africa 

6,563 China, India 3,200 
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 0 Mauritius 950 France, India, 

Indonesia, South 

Africa, Thailand, UK 

298 

 0 Botswana 299 Italy, South Africa, 

UK, US 

297 

 0 Bahrain 2,946 China, India, Italy, 

Romania, US 

1,701 

 0 UAE 45,596 Italy, US 3,526 

15 610443 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

Of synthetic 

fibres 

775 South 

Africa 

9,919 Cambodia, Canada, 

India, Mauritius, UK 

1,250 
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than swimwear), 

knitted or 

crocheted. 

 9 Bahrain 3,072 Cambodia, India, 

Italy, UK 

540 

 0 Kuwait 9,679 Cambodia, India, 

Italy, UK 

1,294 

16 610449 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear), 

knitted or 

crocheted. 

Of other textile 

materials 

915 South 

Africa 

6,614 China, Hong Kong, 

China, India, 

Madagascar, UK 

4,189 
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 1 Tanzania 137 China, India, 

Indonesia, Lebanon, 

South Africa, 

Turkey, UAE, US 

115 

 0 Namibia 2,522 China, Hong Kong, 

China, South Africa, 

Thailand, UK, US, 

Zambia 

2,478 

 0 Botswana 1,014 Hong Kong, China, 

South Africa, 

Thailand, UK, US 

977 

17 610453 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

Of synthetic 

fibres 

1,544 US 254,670 Bangladesh, 

Cambodia, Canada, 

China, India, Mexico 

127,649 
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shorts (other 

than swimwear), 

knitted or 

crocheted. 

 133 South 

Africa 

3,993 Cambodia, India, 

Indonesia, Mauritius, 

Turkey, Vietnam 

224 

 0 Kuwait 2,651 China, India, Italy, 

Portugal, Spain, 

Turkey, UK 

1,861 

18 610469 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

Of other textile 

materials 

1,279 South 

Africa 

8,787 China, Madagascar, 

Tanzania, Turkey, 

Vietnam 

6,065 
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than swimwear), 

knitted or 

crocheted. 

 177 US 220,355 Bahrain, Jordan, 

Mexico, Other Asia, 

nes 

34,778 

 6 Zambia 170 China, France, 

Singapore, South 

Africa, Switzerland, 

US 

175 

 2 Tanzania 69 China, India, Serbia, 

FR(Serbia/Montene

gro), South Africa, 

Thailand, Uganda, 

UAE 

85 

 0 Ecuador 814 China, Colombia, 

Italy, Portugal, US, 

Vietnam 

603 
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19 610620 Women's or 

girls' blouses, 

shirts and shirt-

blouses, knitted 

or crocheted. 

Of manmade 

fibres 

2,165 US 438,727 Cambodia, China, 

India, Jordan, 

Malaysia, Mexico, 

Sri Lanka 

200,768 

 104 Canada 66,004 Cambodia, China, 

India, Other Asia, 

nes, Turkey, US, 

Vietnam 

52,759 

 28 South 

Africa 

7,478 Cambodia, 

Madagascar, 

Mauritius, Portugal 

941 

 27 UAE 19,391 Cambodia, China, 

India, Italy, Morocco, 

Portugal, Romania, 

Turkey 

16,380 

20 610712 Men's or boys' 

underpants, 

2,299 US 294,864 Bangladesh, 

Cambodia, China, 

195,476 
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briefs, 

nightshirts, 

pyjamas, 

bathrobes, 

dressing gowns 

and similar 

articles, knitted 

or crocheted. 

Of manmade 

fibres 

Egypt, Arab Rep., 

Jordan, Sri Lanka, 

Vietnam, 

 8 South 

Africa 

3,981 Cambodia, India, 

Other Asia, nes, US 

52 

 4 Canada 27,446 Cambodia, Egypt, 

Arab Rep., Mexico, 

Sri Lanka, Thailand, 

Vietnam 

6,898 

21 610892 Women's or 

girls' slips, 

petticoats, 

briefs, panties, 

nightdresses, 

pyjamas, 

Of manmade 

fibres 

3,770 US 448,214 Bangladesh, 

Cambodia, China, El 

Salvador, Mexico, 

Sri Lanka 

347,488 
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negligees, 

bathrobes, 

dressing gowns 

and similar 

articles, knitted 

or crocheted. 

 9 Canada 25,112 Cambodia, El 

Salvador, India, 

Indonesia, Other 

Asia, nes, Sri Lanka, 

US 

8,291 

22 611020 Jerseys, 

pullovers, 

cardigans, 

waistcoats and 

similar articles, 

knitted or 

crocheted. 

Of cotton 4,005 US 7,883,281 Cambodia, India, 

Nicaragua 

980,691 

 402 South 

Africa 

30,439 India, Pakistan 1,561 
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 17 UK 1,207,925 Cambodia, China, 

France, Germany, 

India, Italy, 

Netherlands, 

Pakistan 

718,566 

 12 Canada 552,956 India, Pakistan 28,229 

 2 Kuwait 31,497 China, India, 

Indonesia, Italy, 

Pakistan, Portugal 

19,230 

23 611090 Jerseys, 

pullovers, 

cardigans, 

waistcoats and 

similar articles, 

knitted or 

crocheted. 

Of other textile 

materials 

744 South 

Africa 

13,495 Botswana, China, 

India, Italy 

8,664 
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 744 Saudi 

Arabia 

44,152 China, India, 

Indonesia, Italy, 

Turkey 

27,053 

 0 Mauritius 492 China, France, India, 

South Africa, Spain, 

UK 

367 

 0 Tanzania 353 China, India, South 

Africa, UAE, UK 

334 

 0 UAE 34,481 Portugal, UK 539 

24 611219 Track suits, ski 

suits and 

swimwear, 

knitted or 

crocheted. 

Of other textile 

materials 

1,035 South 

Africa 

1,719 China, India, 

Indonesia, Italy, 

Mauritius, Vietnam 

755 

25 611529 Panty hose, 

tights, stockings, 

socks and other 

Of other textile 

materials 

785 South 

Africa 

7,442 China, India, 

Indonesia, Italy, 

6,136 
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hosiery, 

including 

graduated 

compression 

hosiery (for 

example, 

stockings for 

varicose veins) 

and footwear 

without applied 

soles, knitted or 

crocheted. 

Madagascar, 

Mauritius 

 21 Other 

Asia, nes 

838 France, Germany, 

Japan, Korea, Rep., 

Madagascar, US 

472 

 0 Tanzania 349 Australia, India, 

Korea, Rep., 

Namibia, South 

Africa, UK 

26 
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26 611599 Panty hose, 

tights, stockings, 

socks and other 

hosiery, 

including 

graduated 

compression 

hosiery (for 

example, 

stockings for 

varicose veins) 

and footwear 

without applied 

soles, knitted or 

crocheted. 

Of other textile 

materials 

785 South 

Africa 

4,781 Australia, China, 

India, Indonesia, 

Italy, Mauritius, 

Other Asia, nes. 

3,749 

 0 Tanzania 1,279 Hong Kong, China, 

Turkey, UAE 

36 

   UAE 11,693 Cambodia, UK 752 
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27 620193 Men's or boys' 

overcoats, car-

coats, capes, 

cloaks, anoraks 

(including ski-

jackets), wind-

cheaters, wind-

jackets and 

similar articles, 

other than those 

of heading 

62.03. 

Of manmade 

fibres 

616 South 

Africa 

19,017 Canada, Italy, Sri 

Lanka, Thailand 

402 

 51 Australia 46,219 Germany, Hong 

Kong, China, Italy, 

Pakistan, US 

2,002 

 3 Luxembou

rg 

4,488 Belgium, France, 

Germany, Italy, 

Netherlands, Spain 

2,106 

 0 Canada 203,938 Cambodia 8,358 
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 0 Denmark 126,852 Germany, Italy, 

Netherlands, 

Sweden, Thailand 

24,174 

28 620312 Men's or boys' 

suits, 

ensembles, 

jackets, blazers, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear). 

Of synthetic 

fibres 

957 South 

Africa 

4,427 China, India, Italy, 

Pakistan, Romania 

3,562 

29 620319 Men's or boys' 

suits, 

ensembles, 

jackets, blazers, 

trousers, bib and 

brace overalls, 

breeches and 

Of other textile 

materials 

722 South 

Africa 

2,488 China, India, Italy, 

Lebanon, Turkey, 

UAE, UK 

1,103 
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shorts (other 

than swimwear). 

30 620333 Men's or boys' 

suits, 

ensembles, 

jackets, blazers, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear). 

Of synthetic 

fibres 

1,893 South 

Africa 

14,211 Bangladesh, China, 

India, Italy, Pakistan, 

Romania, Turkey, 

Vietnam 

11,936 

 10 Tanzania 143 China, France, 

Qatar, South Africa, 

Spain, UAE 

130 

 0 Luxembou

rg 

1,833 Bangladesh, 

Belgium, China, 

Denmark, France, 

Germany, 

Netherlands, Spain 

1,574 
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 0 UAE 19,236 Morocco 905 

 0 Canada 26,157 Cambodia 1,952 

31 620453 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear). 

-- Of synthetic 

fibres 

479 South 

Africa 

3,615 China, India, Italy, 

Romania, Turkey 

2,496 

 1 New 

Zealand 

6,644 Australia, China, 

India, Indonesia, 

Italy, Romania, 

Turkey 

5,689 
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 0 Tanzania 264 China, India, 

Pakistan, South 

Africa, Spain, 

Thailand 

237 

32 620463 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear). 

Of synthetic 

fibres 

1,225 South 

Africa 

11,412 Cambodia, China, 

India, Indonesia 

7,046 

 434 US 999,114 Cambodia, Egypt, 

Arab Rep., Jordan 

111,027 

 8 Canada 113,784 Cambodia, Jordan, 

Mexico, US 

19,404 
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 3 Tanzania 27 China, Singapore, 

South Africa, Spain, 

Sweden, UAE 

22 

 1 New 

Zealand 

22,691 Australia, 

Cambodia, China, 

Fiji, India, Indonesia, 

US 

19,460 

33 620469 Women's or 

girls' suits, 

ensembles, 

jackets, blazers, 

dresses, skirts, 

divided skirts, 

trousers, bib and 

brace overalls, 

breeches and 

shorts (other 

than swimwear). 

Of other textile 

materials 

927 South 

Africa 

10,523 China, India, Italy, 

Turkey 

6,345 
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 182 US 631,283 Canada, Guatemala, 

Jordan 

83,394 

 50 Saudi 

Arabia 

49,583 China, Egypt, Arab 

Rep., France, India, 

Indonesia, Italy, 

Turkey 

40,064 

 9 Tanzania 306 Australia, China, 

Singapore, South 

Africa, Thailand, 

UAE, US 

266 

 7 New 

Zealand 

9,496 Australia, 

Cambodia, Canada, 

China, India, 

Indonesia, Italy, US 

8,994 

34 620520 Men's or boys' 

shirts. 

Of cotton 1,642 South 

Africa 

69,646 China, Indonesia 28,000 
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 723 Australia 232,919 China, Hong Kong, 

China, Indonesia, 

Italy, Thailand 

172,914 

 502 US 3,107,422 Mexico 55,231 

 125 Tanzania 846 Australia, China, 

South Africa, UAE, 

UK 

512 

 7 Zambia 1,148 China, France, 

South Africa, UAE 

1,073 

35 620530 Men's or boys' 

shirts. 

Of manmade 

fibres 

924 South 

Africa 

16,282 India, Indonesia, 

Madagascar, 

Turkey, Vietnam 

861 

 267 US 520,914 China, Honduras 168,620 

 4 Canada 40,248 Honduras, Mexico, 

US 

7,752 
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 1 New 

Zealand 

8,725 Australia, China, Fiji, 

India, Indonesia, 

Malaysia, Pakistan, 

Thailand 

8,348 

 0 Singapore 3,270 Cambodia, China, 

Hong Kong, China, 

India, Indonesia, 

Italy, Malaysia, US 

2,681 

36 620590 Men's or boys' 

shirts. 

Of other textile 

materials 

1,795 South 

Africa 

5,833 China, India, Italy, 

Turkey, Vietnam, 

Zimbabwe 

3,112 

 1 Zambia 468 Belgium, China, 

India, South Africa, 

Thailand, UAE, US, 

Zimbabwe 

459 

 0 Canada 12,757 US 1,067 
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 0 Tanzania 1,975 Australia, China, 

India, Indonesia, 

Madagascar, South 

Africa, Thailand, 

UAE 

1,815 

 0 UAE 24,721 South Africa, US 9,904 

37 620630 Women's or 

girls' blouses, 

shirts and shirt-

blouses. 

Of cotton 1,026 South 

Africa 

27,311 China, Indonesia 10,983 

 43 US 1,060,008 Cambodia 21,172 

 4 New 

Zealand 

10,010 Australia, China, 

Indonesia, Italy, 

Thailand, US, 

Vietnam 

7,918 

 2 Canada 84,906 Cambodia, US 4,705 
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 0 Kuwait 16,204 China, Indonesia, 

Italy, Portugal, 

Romania 

7,571 

38 620640 Women's or 

girls' blouses, 

shirts and shirt-

blouses. 

Of manmade 

fibres 

565 US 1,398,776 China, Egypt, Arab 

Rep., Italy, Mexico, 

Turkey, Vietnam 

572,770 

 2 Kuwait 25,334 China, Italy, Portugal 9,922 

 2 Canada 166,170 Cambodia, Italy 6,100 

 0 Singapore 17,070 Cambodia, China, 

France, Italy 

7,369 

39 620690 Women's or 

girls' blouses, 

shirts and shirt-

blouses. 

Of other textile 

materials 

682 South 

Africa 

13,396 China, France, India, 

Indonesia, Italy, 

Thailand, Vietnam 

8,298 
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 2 Mauritius 913 France, Indonesia, 

Madagascar, South 

Africa, Thailand, 

Turkey 

417 

 1 UAE 43,139 Morocco 312 

 0 Tanzania 278 China, India, 

Madagascar, South 

Africa, Swaziland, 

Thailand, Turkey, 

UAE 

256 

 0 Canada 8,948 US 892 

40 620920 Babies' 

garments and 

clothing 

accessories. 

Of cotton 1,719 US 397,613 Cambodia, China, 

India 

140,701 
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 484 South 

Africa 

12,032 Hong Kong, China, 

India, Mauritius, 

Zimbabwe 

554 

 125 Malaysia 1,996 China, Hong Kong, 

China, India, 

Indonesia, 

Singapore, Thailand, 

US, Vietnam 

1,626 

 88 Canada 34,160 Cambodia, China, 

India, Indonesia, 

Pakistan, Thailand, 

US, Vietnam 

18,570 

 20 UAE 81,462 Hong Kong, China, 

Italy, Vietnam 

5,038 

41 621020 Garments, made 

up of fabrics of 

heading 56.02, 

Other garments, 

of the type 

described in 

subheadings 

545 South 

Africa 

941 China, India, 

Indonesia, Italy, 

Pakistan, Poland, 

UK, US 

373 
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56.03, 59.03, 

59.06 or 59.07. 

6201.11 to 

6201.19 

 17 Tanzania 18 Australia, China, 

Germany, India, 

Other Asia, nes, 

South Africa, UAE, 

UK 

11 

42 621149 Track suits, ski 

suits and 

swimwear; other 

garments. 

Of other textile 

materials 

472 South 

Africa 

2,385 China, India, Other 

Asia, nes, Thailand, 

US, Zimbabwe 

1,608 

 5 UAE 12,123 China, UK, US 4,353 

 0 Tanzania 388 China, India, 

Pakistan, South 

Africa, Namibia, 

UAE 

409 

43 621210 Brassieres, 

girdles, corsets, 

Brassieres 1,206 US 2,478,646 Honduras, Vietnam 209,941 
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braces, 

suspenders, 

garters and 

similar articles 

and parts 

thereof, whether 

or not knitted or 

crocheted. 

 14 South 

Africa 

35,056 Hong Kong, China, 

Vietnam 

191 

 12 Canada 2,29,113 India, Mexico, 

Vietnam 

18,097 

 0 Poland 131,962 Germany, India, Italy 18,142  

44 640299 Other footwear 

with outer soles 

and uppers of 

rubber or 

plastics. 

Other footwear 

with outer soles 

and uppers of 

rubber or 

plastics. 

3,366 South 

Africa 

230,423 Brazil, Cambodia, 

Hong Kong, China, 

India, Indonesia, 

Italy, Thailand, 

12,553 
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 0 Mauritius 5,951 Germany, South 

Africa, Spain, UK 

329 

 0 Namibia 17,344 Austria, Germany, 

Hong Kong, China, 

South Africa, UK, 

Zimbabwe 

17,068 

45 640319 Footwear with 

outer soles of 

rubber, plastics, 

leather or 

composition 

leather and 

uppers of 

leather. 

Other 491 South 

Africa 

10,853 Cambodia, China, El 

Salvador, Hong 

Kong, China, Italy 

6,764 

46 640399 Footwear with 

outer soles of 

rubber, plastics, 

leather or 

composition 

leather and 

Footwear with 

outer soles of 

rubber, plastics, 

leather or 

composition 

leather and 

1,913 South 

Africa 

112,404 Brazil, India, 

Thailand 

10,134 
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uppers of 

leather. 

uppers of 

leather. 

 3 UAE 331,467 Germany 8,001 

 1 Kuwait 55,370 Austria, India, 

Thailand 

6,214 

 0 Zimbabwe 756 Australia, India, 

South Africa, UAE 

643 

47 640411 Footwear with 

outer soles of 

rubber, plastics, 

leather or 

composition 

leather and 

uppers of textile 

materials. 

Sports footwear; 

tennis shoes, 

basketball 

shoes, gym 

shoes, training 

shoes and the 

like 

809 South 

Africa 

73,353 China, India, Italy, 

Thailand, US 

21,572 
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48 640590 Other footwear. Other footwear. 450 South 

Africa 

6,141 Botswana, China, 

Italy, Namibia, 

Turkey 

4,689 

 2 Bahrain 2,913 Brazil, Cambodia, 

China, India, 

Indonesia, Italy, 

Thailand, UAE 

2,515 

 0 Botswana 11,190 Canada, Germany, 

Ireland, 

Netherlands, UK, US 

61 

 0 Tanzania 1,635 Australia, Germany, 

India, Japan, 

Thailand, UAE, UK 

387 

49 848030 Moulding boxes 

for metal 

foundry; mould 

bases; moulding 

patterns; moulds 

Moulding 

patterns 

969 South 

Africa 

1,604 Chile, China, 

Germany, Italy, 

Netherlands, New 

Zealand, Spain, US 

770 
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for metal (other 

than ingot 

moulds), metal 

carbides, glass, 

mineral 

materials, 

rubber or 

plastics. 

50 853690 Electrical 

apparatus for 

switching or 

protecting 

electrical 

circuits, or for 

making 

connections to 

or in electrical 

circuits (for 

example, 

switches, relays, 

fuses, surge 

suppressors, 

plugs, sockets, 

Other apparatus 335 China 6,208,510 Mexico, Thailand 282,257 



 

54 | P a g e  
 

lamp-holders 

and other 

connectors, 

junction boxes) 

 134 Mexico 3,175,728 China 453,235 

 96 Slovak 

Republic 

145,872 Austria, China, 

Poland 

23,501 

 12 Thailand 8,67,094 China, Mexico 281,654 

    73,332  36,487,370  6,420,161 



 

55 | P a g e  
 

 

6. Identification of New Markets for Lesotho 

While attempting to expand and diversify the list of products in the export basket, it is 

important that Lesotho explores ‘New Markets’ for its relatively well-established 

exports. As mentioned earlier, well-established exports, in present study are defined 

as those products, which are exported more than US$ 4.5 million annually by Lesotho. 

Based on this criterion, 29 products, constituting more than 88% of Lesotho’s exports, 

are analyzed for identification of New Markets.  

For each of 29 established products of Lesotho, the top 5 importers of the world are 

identified, which entailed identifying the country’s competitiveness in a total of 145 

markets. The markets where Lesotho is exporting above USD 5 million is removed 

from the analysis. To be able to export to the top markets, it is important that Lesotho 

enjoys competitiveness in the potential market. Further, to assess and compare the 

competitiveness of Lesotho, top 10 competitors are identified in each of the top 5 

markets of 29 products. Using the measures of RCA, CTB, and POS, Lesotho’s 

competitiveness in each product is estimated vis-à-vis the competitors in each of the 

identified market. To be competitive in a particular market, Lesotho is expected to 

enjoy comparative advantage against its top competitor/s in all the 3 measures of 

competitiveness.   

Results show wide scope for expansion of markets for Lesotho in established products 

(Table 4). Out of 29 products, Lesotho is found have the potential to export up to 18 

products to 136 markets out of 145 that were considered for analysis. The existing 

exports of Lesotho is around USD 1 billion. The potential market share for the products 

is around USD 10 billion. Lack of supply capacity in Lesotho indicates the necessity 

of encouraging foreign investments as well as domestic investments into these 

products.  

By improving the business climate and stressing on focused production and marketing 

strategies, Lesotho has the potential to move several notches up in the direction of 

realising its capabilities in areas where it already enjoys advantage.  
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Table 4: Identification of New Markets for Lesotho 

   

S No 
Product 

Code 

Product 

Description 

Lesotho’s 

Global 

Exports 

(USD mln) 

Top Potential 

Markets for LSO 

Import by 

Potential 

Markets  

(USD mln) 

Weak Competitors of Lesotho 

in Potential Market 

Potential for 

Lesotho  in 

New markets  

(USD mln) 

1 110100 
Wheat or meslin 

flour. 
13.9 

Angola 307 Netherlands, Brazil, UAE 15 

Netherlands 241 Austria, Denmark, Ireland 2 

US 174 Korea, Rep., Mexico, UAE, Thailand 12 

France 132 Ireland, Netherlands, US 4 

Hong Kong, China 116 
Other Asia, nes, Singapore, Korea, Rep., 

Thailand 
20 

2 420500 
Other articles of 

leather or of com 
11.4 

Romania 204 Poland, Germany, UK 60 

Mexico 193 US, Canada, Korea, Rep., Germany 152 

US 181 Mexico, Canada, UK, Germany 24 

Singapore 176 
Argentina, Japan, Korea, Rep., Hong Kong, 

China 
53 

3 510129 
Wool, not carded 

or combed. 
10.4 

India 94 
New Zealand, Australia, China, Russian 

Federation 56 

Denmark 14 Lithuania, UK, Estonia, Germany 14 

Lithuania 5 Denmark, Estonia, UK, Germany 5 

Other Asia, nes 5 Malaysia, New Zealand, Australia, China 4 
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4 610343  Of synthetic fibres 7.9 

Japan 249 Cambodia, Sri Lanka 4 

UK 134 Cambodia, Netherlands, Germany 29 

Germany 80 Netherlands, Cambodia, Austria 13 

Canada 76 
Cambodia, Jordan, Egypt, Arab Rep., 

Honduras 
17 

5 610462  Of cotton 6.2 
Germany 631 

Netherlands, Italy, Ethiopia(excludes 

Eritrea), 
61 

UK 439 Germany, Netherlands 25 

6 610463  Of synthetic fibres 70.9 

Germany 499 Cambodia, Netherlands, Thailand 109 

Japan 396 Cambodia, Thailand, Korea, Rep. 15 

UK 318 
Cambodia, Germany, Netherlands, Sri 

Lanka 
83 

France 281 
Cambodia, Tunisia, Egypt, Arab Rep., 

Thailand 
86 

7 610510  Of cotton 7.6 

Germany 492 France, Italy 28 

UK 469 Italy, Germany, France 95 

France 356 Morocco, Italy 38 

Italy 316 France, Germany 40 

8 610520 
 Of manmade 

fibres 
37.3 

Japan 223 Malaysia, Cambodia 4 

UK 140 
Pakistan, Cambodia, Germany, 

Netherlands 
33 

Germany 86 
Turkey, Portugal, Egypt, Arab Rep., 

Georgia 
32 

Canada 63 Cambodia, Jordan, Honduras, US 20 
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9 610910  Of cotton 9.5 

US 4,099 Honduras 539 

Germany 2,669 Netherlands, UK 238 

UK 1,718 Netherlands, Italy, Germany, Belgium 223 

France 1,386 Italy, Germany 86 

10 610990 
 Of other textile 

materials 
22.8 

Germany 1,560 Netherlands, Italy 91 

UK 967 Germany, Netherlands 75 

France 860 Italy, Germany 67 

11 611030 
 Of manmade 

fibres 
43.9 

Japan 2,632 Cambodia, Italy, Korea, Rep. 70 

Germany 2,015 Cambodia, Netherlands, Italy, Bulgaria 314 

UK 1,444 Cambodia, Spain, Germany, France 240 

France 1,295 Italy, Cambodia, Morocco, Germany 192 

12 620342  Of cotton 101.6 

Germany 2,958 Netherlands, Poland, Cambodia, 241 

France 1,428 Cambodia, Germany 94 

UK 1,303 Netherlands, Germany, Cambodia 142 

Spain 1,157 Cambodia, France, Portugal 97 

13 620462  Of cotton 24.0 

Germany 1,863 Netherlands 86 

Spain 1,286 Portugal 22 

UK 1,265 Spain, Germany 75 

France 1,115 Germany 24 

14 640419 

Footwear with 

outer soles of 

rubber, plastics, 

leather or 

composition 

6.0 

US 3,404 Italy, Mexico, Spain, Dominican Republic 90 

Japan 1,345 Spain, Italy 37 

Germany 1,112 Italy, Slovak Republic, France, Poland 109 
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leather and uppers 

of textile 

materials. 

France 912 Italy, Spain, Germany 156 

15 710231 

 Unworked or 

simply sawn, 

cleaved 

660.3 

Israel 3,699 
Switzerland, Hong Kong, China, Singapore, 

US 
1,056 

Botswana 2,174 Israel, UK, Switzerland, India 78 

Hong Kong, China 1,668 UAE, Israel, India, Switzerland 714 

China 1,071 Switzerland, UAE, Angola, Thailand 130 

Singapore 874 Israel, UAE, Hong Kong, China, India 296 

16 852872  Other, colour 7.3 

US 14,772 
Thailand, Japan, Hong Kong, China, Other 

Asia, nes 
446 

Germany 3,126 Netherlands, Austria, Romania 356 

UK 2,254 Netherlands, Denmark, Germany, Ireland 113 

France 1,653 Netherlands, Romania, Germany 45 

17 853620 
 Automatic circuit 

breakers 
35.8 

US 999 Switzerland, Brazil, Spain 56 

France 421 Turkey, Spain 70 

Germany 375 Switzerland 18 

UAE 241 US 6 

18 940190  Parts 13.3 

US 10,386 Canada, Japan, Germany, UK 1,388 

Germany 4,355 Turkey 150 

Canada 1,731 US, Japan, Germany, 715 

UK 1,487 Germany, US, Spain, France 480 

 
 

Total 1,090 
   

10,575 
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7. Address the Supply Side Constraints  

Lesotho undoubtedly enjoys a huge potential to augment its export volumes, by exploring 

new markets and developing new products. How much of this potential however the 

country is able to exploit would depend upon its capacity to address the supply side 

constraints, which are major deterrents at the moment. 

The Kingdom of Lesotho is a small landlocked country, in the Southern Africa region. The 

economic growth & development, and the commercial and industrial activities are 

hampered by numerous constraints, especially from the supply side including the lack of 

adequate economic infrastructure, electricity, water supply and sanitation.  

Lesotho's main trade policy objectives have been to expand and diversify exports and 

promote foreign investment with a view to achieving sustainable and inclusive growth. 

Government priorities include increasing Lesotho's productive capacity by removing 

supply-side constraints and improving its infrastructure. Lesotho has also identified four 

economic sectors with great potential for growth and employment generation: 

manufacturing, mining, agriculture and tourism.  

In agriculture, unpredictable weather conditions create a restriction wherein the farmers 

face several constraints that inhibit the expansion of agricultural production. These 

constraints include limited access to finance, agricultural inputs (due to their high cost) 

and technology, as well as poor integration into supply chains. With a view to improving 

agricultural performance, Lesotho envisages various strategies such as the development 

of water and irrigation infrastructure and the transformation of agricultural institutions 

(WTO). 

Lesotho is ranked 100 out of 190 countries in World Band Doing Business Report, 2017. 

Though the overall performance improved drastically from last year’s rank of 112, 

individual scores across parameters vary. Lesotho has done poorly in dealing with 

construction permits where it scores lowly at 171, and getting electricity, where it scores 

150. Other indicators on which it has a sub-standard performance include, starting a 

business (117), resolving insolvency (121), registering property (108) and protecting 
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minority investors (106). There is obviously a long way to go to ease the process of doing 

business in the country, which acts as a major supply constraint. 

The electricity sector, as evident in the Doing Business ranking, has been characterized 

by significant deficiencies in production, transmission and distribution. The sector has 

been facing shortages in inadequate supply infrastructure, and high supply side 

inefficiencies, which has been a major constraint to the growth of commercial and 

industrial sectors, as well as in meeting the demand of a growing population. Sustained 

drought cycles and inadequate water supply infrastructure has also constrained growth 

and development in Lesotho’s lowlands.  

Lesotho also has very large and unexploited hydropower potential, yet it continues to 

import electricity from South Africa. The unreliable and inadequate power supply is the 

most severe infrastructure constraint on business development (ILO).7 

Regulation of construction, where the country fares poorly is critical, and it needs to be 

efficient, to avoid excessive constraints on a sector that plays an important part in the 

economy. Complying with building regulations is excessively costly in terms of time and 

money, resulting in many builders opting out. They may pay bribes to pass inspections or 

simply build illegally, leading to hazardous construction that puts public safety at risk. 

Poor construction permits creates a hindrance in ease of doing business in Lesotho. 

Lesotho cannot support large-scale industries requiring economies of scale to be 

profitable.8 Further, three prominent exporting constraints for Lesotho-based 

manufacturing enterprises were found to be lack of financial resources for market 

research, lack of financial resources to finance export sales, and lack of excess 

manufacturing capacity for exports.9 Specifically, exports of diamonds fell marginally due 

to capacity constraints stemming from lack of electricity supply, which impacted 

negatively on the operations of the mines. Attracting foreign investments where Lesotho 

has been found to be competitive can be a key to solve the financial constraint. 

                                         
7 http://www.ilo.org/wcmsp5/groups/public/---ed_emp/---emp_ent/---

ifp_seed/documents/publication/wcms_381583.pdf 
8http://pdfproc.lib.msu.edu/?file=/DMC/African%20Journals/pdfs/Journal%20of%20Political%20Econo

my/ajpev2n1/ajpe002001007.pdf 
9http://www.scielo.org.za/scielo.php?script=sci_arttext&pid=S1684-19992015000100014 
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Besides the World Bank indicators, Lesotho is ranked low in other indices like the Global 

Competitiveness Report by the World Economic Forum, which integrates the 

macroeconomic and the micro/business aspects of competitiveness into a Global 

Competitiveness Index. Lesotho ranked 120 out of 138 economies, in the latest report of 

2016, the position worsened from 2015 (113) and 2014 (107); Global Competitiveness 

Index measures the set of institutions, policies, and factors that set the sustainable current 

and medium-term levels of economic prosperity. It relies on twelve pillars of 

competitiveness. Lesotho’s low rank in some of the prominent pillars in 2016, include the 

following - Infrastructure (119), Health and primary education (133), Higher 

education and training (119), financial markets development (134), Technology 

Readiness (123), Market Size (132), Business sophistication (110), Innovation (111). It is 

imperative to note here that the 2016-17 Report assessed the competitiveness landscape 

of 138 economies, and it shows that Lesotho is amongst the lowest performing countries 

of the world.  

Another global rank in which Lesotho ranks low is the Worldwide Governance Indicators, 

2015 by the World Bank. In various sub-parameters of the indicators, its score has gone 

below average. These include - Government Effectiveness (26.9 out of 100), Regulatory 

Quality (38.4 out of 100)10. These ranks highlight the governmental and policy constraints 

hindering growth and development in Lesotho.  

 

8. Conclusion 

A list of New Products and New Markets for Lesotho has been identified through this 

analytical study. Stakeholders’ consultation, held at Maseru on 9th May 2017, helped in 

endorsing the list of products and the methodology. While some of the new products were 

not confirmed onto the priority list of new products, a few others required further 

consultation with the stakeholders. Some products were added to the list based on the 

feedback on investments being undertaken to increase production and exports of the 

products. The consultation also helped in identifying products requiring brand 

                                         
10 www.govindicators.org 
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development. In most of the cases, stakeholders felt the need for identifying the backward 

and forward linkages for identified new products, which could help in building the supply 

chain for Lesotho.  Supply side constraints were suggested as a major issue in the 

country, which could limit the scope for realizing the export potential. It is, therefore, 

important that export policy of the country is developed along with unshackling of supply 

potential of the country.  

 

The way forward will include the following steps: 

a. LNDC prioritizes the identified new products and new markets 

b. Commonwealth Secretariat will undertake the design of detailed product-market 

specific strategies. 

c. The final study will be launched and presented to Lesotho for implementation. 

d. Any assistance needed for implementation may be requested.  

***



 

 
 

Table A1: List of New Products rejected for inclusion in the New Products for Lesotho 

Sr 

No 

Product 

Code 

Product Description 

at 6 digit 

Product Description at 4 digit Top Potential 

Markets 

Potential 

Market (USD 

000) 

1 110313 Of maize (corn) Cereal groats, meal and pellets. South Africa 333 

2 732119 Other, including 

appliances for solid 

fuel 

Stoves, ranges, grates, cookers (including 

those with subsidiary boilers for central 

heating), barbecues, braziers, gas-rings, 

plate warmers and similar non-electric 

domestic appliances, and parts thereof, of 

iron or steel. 

South Africa 3,409 

Stoves, ranges, grates, cookers (including 

those with subsidiary boilers for central 

heating), barbecues, braziers, gas-rings, 

plate warmers and similar non-electric 

domestic appliances, and parts thereof, of 

iron or steel. 

Malawi 311 



 

 
 

Stoves, ranges, grates, cookers (including 

those with subsidiary boilers for central 

heating), barbecues, braziers, gas-rings, 

plate warmers and similar non-electric 

domestic appliances, and parts thereof, of 

iron or steel. 

Uganda 81 

Stoves, ranges, grates, cookers (including 

those with subsidiary boilers for central 

heating), barbecues, braziers, gas-rings, 

plate warmers and similar non-electric 

domestic appliances, and parts thereof, of 

iron or steel. 

Germany 1,02,277 

3 850213 Of an output 

exceeding 375 kVA 

Electric generating sets and rotary 

converters. 

Canada 6,488 

Electric generating sets and rotary 

converters. 

South Africa 464 



 

 
 

4 853641 For a voltage not 

exceeding 60 V 

Electrical apparatus for switching or 

protecting electrical circuits, or for making 

connections to or in electrical circuits (for 

example, switches, relays, fuses, surge 

suppressors, plugs, sockets, lamp-holders 

and other connectors, junction boxes), for  

Slovak Republic 20,382 

Electrical apparatus for switching or 

protecting electrical circuits, or for making 

connections to or in electrical circuits (for 

example, switches, relays, fuses, surge 

suppressors, plugs, sockets, lamp-holders 

and other connectors, junction boxes), for  

Serbia, FR 

(Serbia/Montenegro) 

262 

Electrical apparatus for switching or 

protecting electrical circuits, or for making 

connections to or in electrical circuits (for 

example, switches, relays, fuses, surge 

suppressors, plugs, sockets, lamp-holders 

and other connectors, junction boxes), for  

Mexico 1,59,391 



 

 
 

Electrical apparatus for switching or 

protecting electrical circuits, or for making 

connections to or in electrical circuits (for 

example, switches, relays, fuses, surge 

suppressors, plugs, sockets, lamp-holders 

and other connectors, junction boxes), for  

Poland 22,695 

Electrical apparatus for switching or 

protecting electrical circuits, or for making 

connections to or in electrical circuits (for 

example, switches, relays, fuses, surge 

suppressors, plugs, sockets, lamp-holders 

and other connectors, junction boxes), for  

South Africa 2,491 

5 853931 Fluorescent, hot 

cathode 

Electric filament or discharge lamps, 

including sealed beam lamp units and ultra-

violet or infra-red lamps; arc-lamps. 

UAE 15,814 

Electric filament or discharge lamps, 

including sealed beam lamp units and ultra-

violet or infra-red lamps; arc-lamps. 

South Africa 2,907 



 

 
 

Electric filament or discharge lamps, 

including sealed beam lamp units and ultra-

violet or infra-red lamps; arc-lamps. 

Qatar 2,525 

6 854011 Colour Thermionic, cold cathode or photo-cathode 

valves and tubes (for example, vacuum or 

vapour or gas filled valves and tubes, 

mercury arc rectifying valves and tubes, 

cathode-ray tubes, television camera tubes). 

South Africa 847 

7 870323 Of a cylinder capacity 

exceeding 1,500 cc 

but not exceeding 

3,000 cc 

Motor cars and other motor vehicles 

principally designed for the transport of 

persons (other than those of heading 87.02), 

including station wagons and racing cars. 

Namibia 9,476 

8 870421 g.v.w. not exceeding 

5 tonnes 

Motor vehicles for the transport of goods. Namibia 2,363 

9 870423 g.v.w. exceeding 20 

tonnes 

Motor vehicles for the transport of goods. Uganda 6,021 

Motor vehicles for the transport of goods. South Africa 1,466 



 

 
 

10 880211 Of an unladen weight 

not exceeding 2,000 

kg 

Other aircraft (for example, helicopters, 

aeroplanes); spacecraft (including satellites) 

and suborbital and spacecraft launch 

vehicles. 

South Africa 17,124 

Total 3,77,127 

 

 

 

 

 

 

 

 

 

 



 

 
 

Table A2: List of New Products Requiring Further Feedback 

Sr. 

No 

Product 

Code 

Product Description at 6 

Digit 

Product Description at 4 Digit Top 

Potential 

Markets for 

Lesotho 

Potential 

Market for 

Lesotho 

(USD 000) 

1 510219 Fine or coarse animal hair, 

not carded or combed. 

Fine or coarse animal hair, not carded or combed. South Africa 3,658 

2 610341 Of wool or fine animal hair Men's or boys' suits, ensembles, jackets, blazers, 

trousers, bib and brace overalls, breeches and 

shorts (other than swimwear), knitted or 

crocheted. 

South Africa 281 

Men's or boys' suits, ensembles, jackets, blazers, 

trousers, bib and brace overalls, breeches and 

shorts (other than swimwear), knitted or 

crocheted. 

Canada 107 



 

 
 

Men's or boys' suits, ensembles, jackets, blazers, 

trousers, bib and brace overalls, breeches and 

shorts (other than swimwear), knitted or 

crocheted. 

UAE 604 

Men's or boys' suits, ensembles, jackets, blazers, 

trousers, bib and brace overalls, breeches and 

shorts (other than swimwear), knitted or 

crocheted. 

Bahrain 133 

3 710239 Diamonds, whether or not 

worked, but not mounted or 

set. 

Diamonds, whether or not worked, but not 

mounted or set. 

US 9,83,581 

Diamonds, whether or not worked, but not 

mounted or set. 

Italy 9,75,465 

Total 19,63,829 

 

 

 



 

 
 

Table A3: List of New Products Requiring Branding 

Sr No Product 

Code 

Product 

Description at 6 

digit 

Product description at 4-digit Top 

Potential 

Markets 

Potential 

Market 

(USD 000) 

1 190531 Sweet biscuits Bread, pastry, cakes, biscuits and other bakers' wares, 

whether or not containing cocoa; communion wafers, empty 

cachets of a kind suitable for pharmaceutical use, sealing 

wafers, rice paper and similar products. 

South Africa 6,687 

2 640399 Footwear with outer 

soles of rubber, 

plastics, leather or 

composition leather 

and uppers of 

leather. 

Footwear with outer soles of rubber, plastics, leather or 

composition leather and uppers of leather. 

South Africa 10,134 

Footwear with outer soles of rubber, plastics, leather or 

composition leather and uppers of leather. 

UAE 8,001 

Footwear with outer soles of rubber, plastics, leather or 

composition leather and uppers of leather. 

Kuwait 6,214 



 

 
 

Footwear with outer soles of rubber, plastics, leather or 

composition leather and uppers of leather. 

Zimbabwe 643 

Total 31,679 
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